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SUBJECT: IMPORT REQUIREMENTS OUTLOOK FOR SOYBEANS AND 
MEAL 

REF STATE 117205 

1. FORECAST FOR 1974-75: SOYBEANS 490,000 TONS; SOYBEAN 
MEAL 1.35 MILLION TONS. IMPORTS OF SOYBEANS OCT 74 - 
MARCH 75: 231,000 TONS. 14 PERCENT BELOW YEAR AGO; 

TOTAL IMPORTS OF OILSEEDS: 483,000 TONS, 5 PERCENT BELOW 
YEAR AGO. LOW PROCESSING MARGINS FOR SOYBEANS THUS 
FAR IN 1974-75 SEASON. IMPORTS OF SOYBEAN MEAL OCT 74- 
MARCH 75: 695,000 TONS. 15 PERCENT ABOVE YEAR AGO; 

TOTAL IMPORTS OF PROTEIN MEALS 805,000 TONS, 4 PERCENT 
ABOVE YEAR AGO. IMPORTS OF MEALS IN JAN-MARCH 75 ABOUT 
10 PERCENT BELOW OCT-DEC 74 AND CURRENT MARKET SLOW. 

2. IMPORT FORECASTS L975-76, ASSUMING CURRENT PRICES AND 
ECONOMIC GROWTH IN FRANCE AT 3 PERCENT, ABOUT EQUAL TO 
CURRENT RATE: SOYBEANS, 560,000 TONS; SOYBEAN MEAL, 1.5 
MILLION TONS. WITH THESE FORECASTS, SOYBEANS WOULD 
REGAIN 1973-74 LEVEL A SEASON WHICH REFLECTED SOME 
BUILD-UP OF STOCKS FOLLOWING RESTRICTED SUPPLIES IN 
1972-73. SOYBEAN MEAL WOULD CONTINUE TREND OF INCREAS- 
ING PROPORTION OF SOYBEAN MEAL IN TOTAL MEAL IMPORTS. 
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FOR ASSUMPTIONS IN REFTEL OF PRICE DECLINES OF 15 PER- 
CENT AND 30 PERCENT WITHOUT DETAILED STUDY AND SPECIFI- 
CATION OF PRICE ASSUMPTIONS FOR COMPETING OILSEEDS, 
MEALS, AND CEREALS. CAPACITY FOR PROCESSING SOYBEANS IN 
FRANCE WOULD PROBABLY LIMIT USE TO 600,000 TONS. UN- 
USUALLY FAVORABLE PRICES COULD STIMULATE SOME STOCK- 
PILING OF BEANS BUT STORAGE CAPACITY IS LIMITED. 

SOYBEAN MEAL IMPORTS MIGHT INCREASE 10 PERCENT UNDER 
UNUSUALLY FAVORABLE PRICE CONDITIONS. HOWEVER, THERE 
ARE LIMITS ON THE AMOUNT OF SUBSTITUTION IN FEED FORMU- 
LATION. ALSO. SOYBEAN MEAL ALREADY OCCUPIES LARGE AND 
INCREASING PROPORTION OF TOTAL PROTEIN MEAL IMPORTATION 
AND CONSUMPTION IN FRANCE. THERE WOULD BE STRONG PRES- 
SURES TO CONTINUE USE OF EXISTING PROCESSING 
CAPACITY IN FRANCE FOR PEANUTS AND RAPESEED. 

4. IMPORT DATA IN THIS MESSAGE ARE FROM FRENCH CUSTOMS 
AND REPRESENT IMPORTS OF SOYBEAN AND MEAL FROM ALL 
ORIGINS. ALSO. PRICE ASSUMPTIONS USED FOR 1975-76 
PROJECTIONS ARE CURRENT PRICES RATHER THAN 1974-75 
PRICES. 
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